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NASDAL Goodwill Survey –

big fall in NHS
practice values

This week saw the latest survey results published from the NASDAL (National Association
of Specialist Dental Accountants and Lawyers) Goodwill statistics. This survey covers the
quarter ending 30th April 2021 and includes data on valuations as well as deals done
(i.e., practices bought or sold by NASDAL members’ clients in the period).

Private practices values stayed
steady at 110% of gross fees
compared to 114% of gross fees in
the previous period. Mixed practices,
which can be the most volatile of the
three categories, saw quite a leap –
up to 156% of gross fees compared
with 110% last time.

More realistic valuations?
The graph also illustrates a big drop
in valuations. Alan Suggett, specialist
dental accountant and partner in
UNW LLP who compiles the goodwill
survey, said, “I wonder if the big drop
in valuations has seen the dental
valuation market catch up with the
prices that are actually being paid
and is just the market correcting
itself.
“In regard to the big drop in NHS
practice values, I would have to say
that I am somewhat surprised by
this. It has certainly not been my
subjective experience. I have heard
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Goodwill as a percentage of fee
income in the quarter across all
types of practice averaged 128% of
gross fees – down from 139% in the
quarter to January 2021. The big
drop was in NHS practice goodwill
– down from 191% of gross fees in
the previous period to 146% of gross
fees this time.
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some raise concerns about the longterm effect of the Covid pandemic
on the ability of NHS practices
particularly to run profitably. While the
virus was initially seen to be shortterm and something that we might
be over in a few months, banks were
perhaps willing to lend on previous
accounts and figures. As it rumbles
on, less so.
“It does seem likely that from a dental
perspective there will be longer term
implications in regard to PPE, patient
numbers, air filtration and so on.
Whether this will hit NHS practices
hard that needed a good level of
patient throughput to be successful,
only time will tell.”

The goodwill figures are collated from
accountant and lawyer members
of NASDAL in order to give a useful
guide to the practice sales market.
These figures relate to the quarter
ending 30th April 2021.
NASDAL reminds all that as with any
averages, these statistics should be
treated as a guideline only.

Alan Suggett
Dental Partner
M: 07860 246 718
E: alansuggett@unw.co.uk
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You’re invited to our
upcoming webinar...
The Dental associate $64,000
question – is the future employment
or self-employment?
Date: Thursday 15th July 2021
Time: 7pm - 8pm
Location: Online via Zoom

Any questions?
Contact the UNW
Dental Business Unit
Dental Business 		
team members
Alan Suggett
Partner
DD: 0191 243 6009
M: 07860 246 718
E: alansuggett@unw.co.uk
Mike Blenkharn
M: 07540 336851
E: mikeblenkharn@unw.co.uk

What are the financial implications for both practice owners and
associates?

Glenn Batten
DD: 0191 243 6098
E: glennbatten@unw.co.uk

What are the key issues impacting on the tax status?

Alvin Lewis
DD: 0191 243 6279
E: alvinlewis@unw.co.uk

There is a potential risk-free self-employment solution for some
associates – we will explain how this can work.
Hosted by UNW Dental Business Unit Partner Alan Suggett, this
webinar will cover all areas of interest to both practice owners and
associates.
UNW’s employment tax specialist Paul Tucker will discuss the
financial implications and key issues, and senior dental manager
Mike Blenkharn will outline a worst-case scenario potential
solution.
Alan will also briefly cover the recent clarification of NHS Pension
rules for those practices operating NHS subcontracts (which has
created a problem for many practices – we will also explain the
solution).
There will be an opportunity for live questions to be asked by our
virtual audience, and answers given.
Attendance is free, but places are limited in number.
If you would like to sign-up for this webinar, please register below:
https://unw-zoom.link/dbu-july2021

Amy Lund
T: 0191 243 6000
E: amylund@unw.co.uk
Helen Blades - DBU assistant
DD: 0191 243 6231
E: helenblades@unw.co.uk

Dental Business tax team
Charles Linaker
DD: 0191 243 6004
E: charleslinaker@unw.co.uk
Louise Main
DD: 0191 243 6083
E: louisemain@unw.co.uk
James Bell
DD: 0191 243 6091
E: jamesbell@unw.co.uk
Simon McInally
DD: 0191 243 6086
E: simonmcinally@unw.co.uk
Sarah Smart
DD: 0191 243 6085
E: sarahsmart@unw.co.uk

Follow Alan on Twitter:

@AlanMSuggett

Maggie Smith
DD: 0191 243 6257
E: maggiesmith@unw.co.uk
Hayley Deeming
DD: 0191 243 6260
E: hayleydeeming@unw.co.uk
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Paul Tucker
M: 07392 870199
E: paultucker@unw.co.uk

